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Securities and Exchange Commission - SEC

Re.: MATERIAL EVENT

Dear Sirs:

We hereby notify you as a Material Event that Fitch Ratings has updated the credit rating report of Credicorp Ltd. (Credicorp).

The information in this Form 6-K regarding the rating of Fitch Ratings has been disclosed in Peru in conformity with Peruvian law (Article 28 of the Capital Markets Law, approved by Supreme Decree 093-2002-EF, and by the Regulation of the Disclosure of Material Events and Reserved Information approved by Resolution 005-2014-SMV/01 of the Peruvian Capital Markets Superintendency). The ratings of Fitch Ratings do not necessarily represent the opinion of Credicorp, nor should they be seen as a recommendation to buy shares or any other securities of Credicorp. Credicorp accepts no liability for the completeness, timeliness, accuracy or selection of such information.

The information in this Form 6-K (including any exhibit hereto) shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934 (the ‘Exchange Act’) or otherwise subject to the liabilities of that section, nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933 or the Exchange Act.

Sincerely,

/s/ Miriam Böttger

Authorized Representative
Credicorp Ltd.
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SIGNATURE[image: ]

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Date: April 29, 2022

CREDICORP LTD.

(Registrant)

	By:
	/s/ Miriam Böttger
	

	
	Miriam Böttger
	

	
	Authorized Representative
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IDRs Driven by Main Subsidiary's IDRs: Credicorp Ltd.s (Credicorp) IDRS are driven primarily Long Term Loca-Curency DR 888
by the IDR of its main subsidiary, Banco de Credito del Peru (BCP), which has a strong business e e
and financial profile. Credicorp's Foreign Currency Long-Term DR of ‘BBB' with a Stable
Rating Outlook is equalized to BCP's rating. iy
Long Term
Low Double Leverage: The equalization is mainly driven by Credicorp's low double leverage Forsin Gurrency DR staie
and its strong liquidity management. Double leverage s low and reached 101.8% (simiar to Sovarsign Long Term
that of YE 2020, 100.32%). There is a long track record of significant dividend flows that Forsign-Curency IOR subie
provide the bulk of Credicorp's liquidity. Rk Stable

Strong Corporate Strategy: Credicorp is 3 non-operating holding company that maintains an
integrated business platform composed of leading Peruvian and Bolivian banking, insurance, Applicable Criteria
pension, and asset and wealth management companies e

Consistent Performance: Credicorp's capital structure benefits from its subsidiaries’

profitability, which allows Credicorp to maintain consistent dividend flows. Asset quality ratios e e
ona consolidated basis were: 90-days impaired loans to total loan ratio at YE 2021 was 2.85% SAdmEaL
(YE 2020: 2.78%) and reserve coverage was 201.7% (YE 2020: 258.2%). ey rh g

Improving Profitability: Consolidated profitability is improving but sill far from pre-pandemic
levels (ROAE and ROAA at YE 2021: 14.26% and 1.50%, respectively).

Senior Debt: The senior global debt rating is at the same level as Credicorp’s Long-Term IDRs
of 'BBB+, as the likelihood of default of the notes is the same as that of Credicorp.

Rating Sensitivities
Factors that could, individually or collectively, lead to negative rating
action/downgrade:

«  Credicorp's IDRs would remain at the same level as BCP's and would move in tandem
with any rating actions on its main operating subsidiary. However, the relativity
between these two entities' ratings could also be affected and the holding company
downgraded, in the event of a material and sustained increase in Credicorp's double-
leverage metrics (above 1.2x), and i Fitch perceives a material weakening of the holding
company’s liquidity position and its management

«  Additionally, a change in the dividend flows from the operating companies or debt
levels at the holding company that affects its debt coverage ratios could also be

detrimental to ts ratings. Analysts
«  Theratings for Credicorp's senior unsecured debt would move in line with Credicorp’s o e

Long-Term IDR. 12125089155

robert alGehratings com

Factors that could, individually or collectively, lead to positive rating
action/upgrade: e Ak
«  Credicorp Ltds ratings would move in tandem with positive rating actions on its main +57 601 484 6771

operating subsidiary, BCP. ancres marquezefitchrtings com
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Rating Level Rating
Long-Term Foreign-Currency IDR 88
Short-Term Foreign-Currency IDR F2
‘Outlook/Watch Stable.

‘Source: Fitch Rtings.

Debt Rating Classes
Rating Level Rating
Serior unsecured: Long Term 8B

Source: Fiteh Rstings

Significant Changes

The Rating Outlook on the Long-term IDRs is Stable. Fitch believes the credit profile of
Credicorp's main subsidiary is sensitive to a material deterioration in the local OF or a negative
sovereign rating action. Pressure in the OE includes a slow recovery of the GDP due to greater
political uncertainty and the challenging investment and business environment.

Brief Company Summary

Credicorp is the largest Peruvian financial holding company, a Bermuda-based non-operating
holding company listed on the Lima and New York stock exchanges. Credicorp in turn is widely
held by the Romero family.

Credicorp's structure comprises a solid niversal banking, insurance and pension platform that
serves mainly Peru, complemented by a growing presence in microfinance, investment
banking, and wealth management in the Andean Region. The entity does not utilize double
leverage asit has no structural debt, and short-term debt regularly rolls over.

While based in Bermuda for strategic reasons, it operates mainly through its six subsidiaries:
Banco de Credito del Peru (BCP) (BBB/Sta), the largest bank in the Peruvian Banking System
‘with an asset market share of around 30%, Banco de Credito de Bolivia (BCB) (B/Sta), the sixth
largest bank in Bolivia by loans and fifth largest bank by deposits, Grupo Pacifico, a leading
player in the health insurance segment, Prima AFP, a pension management business, Atlantic
Security Bank (ASP), wealth management, and Credicorp Capital Investment banking. In
addition, Credicorp is a regional leader in microfinance through Mibancoin Peru and Colombia.

‘The shareholder structureis as follows: 87.06% private and institutional Investors and 12.94%
Romero Family. The bulk of the dividend income of Credicorp comes from BCP. BCP's
business model consists of being a universal bank with a well-diversified loan portfolio that
generates interest income and recurrent fee income.

Credicorp has a very experienced, stable and deep management team with a strong track
record of having steered subsidiaries through the rapid expansion years and challenging
operating environments along with new challenges such as digital transformation and the
recent coronavirus crisis. Management of Credicorp is in the hands of the executive team of
BCP, whose directors also sit on the broader board of directors of Credicorp. Management has
clearly stated that they are in charge of all the obligations of the group and that they plan and
act to ensure that every entity (from the holding company down) will always be able to fuifil
its financial commitments.

‘The board of directors has nine members elected for repeatable three-year tenures, of which
five members are independent. SEC/NYSE regulation requires that the majority of Credicorp's
directors be independent and the same structure has been applied to BCP. A number of
directors previously held senior management roles. Board members have high-level
backgrounds in capital markets, private equity, mining and other sectors. Board committees

Credicorp Lt
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strengthen the board governance role and ensure oversight of intemal control and risk
management. The compliance officer and the bank’s audit division report directly to the board

Strategy focuses on improving efficiency, conservative risk management and efficient growth
‘while improving client experience through digital transformation. Growth in retail segments is
expected to be higher than the wholesale segments due to increasing competition for
corporate loans. In the retail segment, the plans are to increase cross-selling through digital
selling and data analytics.

Conservative risk appetite has enabled a track record of low levels of impairments and charge
offs at its main subsidiary level. The asset quality ratio on a consolidated basis was strong: the
impaired loans to total loan ratios at YE21 was low at 2.85% (YE 2020: 2.78%) and reserve
coverage was at 201.4% (YE20: 258.2%).

Consolidated profitability at Dec. 31, 2020 was affected by higher loan impairment charges,
with ROAE and ROAA at 1.35% and 0.16%, but it is returning to historical levels (YE21: 14.26%
and 1.50% respectively). Fitch expects to return to pre-COVID levels before 2022-end.

Consolidated tangible common equity to tangible assets improved to 10.03% at YE21 (up from
9.70% at YE20) and it is expected to retum to pre-pandemic levels in 2022. Consolidated
liquidity and funding metrics remain satisfactory s the loans to customer deposits ratio at
YE21 totaled 99.05%, (YE20: 97 52% and Average 2017-2019: 105.19%).

Unconsolidated Leverage, Debt Service and Double Leverage:
Credicorp’s unconsolidated balance sheet is very simple, as it basically has cash and
investments on one side and unsecured debt and capital on the other. Credicorp maintains
enough cash and liquid investments on hand to cover its outstanding debt, minimizing the risk
of declining dividend inflows. In Fitch’s opinion, Credicorp’s conservative liquidity management
is seen as a positive factor when analyzing its stand-alone unconsolidated leverage and profile.

Credicorp's double leverage remained below the 120% threshold and reached 101.8% (similar
to'that of YE20, 100.32%). Solid internal capital generation should underpin Credicorp's double
leverage and debt coverage ratios.

Banks
Bank Holding Companies
Bermuda

Credicorp Ltd.
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Environmental, Social and Governance Considerations

Unless otherwise disclosed in this section, the highest level of ESG credit relevance is a score
of '3 This means ESG issues are credit-neutral or have only a minimal credit impact on the
entity, either due to their nature or the way in which they are being managed by the entity.
For more information on Fitch's ESG Relevance Scores, visit wwwfitchratings.com/esg.

FitchRatings Credicorp Ltd.
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